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Hyderabad-Dn. 

1914. 



THE HYDERABAD LEGISLATIVE ASSEMBLY 

Monday, ist March, 1954. 

The House met at Half Past Two of the Clock, 

[Mr. Speaker in the Chair] 

Questions And Answers 

(See fart i) 

Business of the House 

( Ordinance • )a&W ^M J-***-* 5 * 11 * ) }\ J ^ | ^ .^j . £.<^4 

Mr. Speaker : We shall take it up on the 4th. Discussion on 
various demands and the voting thereon will be completed by 
tomorrow. 3rd March is a holiday. Therefore, the motion given 
notice of by Shri Venkatrama Rao will be taken up on 4th March. 

Discussion and Voting on Supplementary 
Demands for grants. 

Demand No, $-~»Qther Election Ckarge$~Es. 2,36,000. 

#> 
The Minister for Home, Law & Rehabilitation (Shri B> G* 
Bindu) : — I beg to move : 

"That a further sum not exceeding Rs. 2,36,000 under 
Demand No. 3 be granted to the Rajpramukh to defray the several 
charges that would come for payment during the course of fhe 
year ending 31st March, 1954- The Demand has $*e reeom* 
mendation of the Rajpramuldi ". 

Mr. Speaker : Motion moved* 

Demand No. 4 — PoUce — R$* 6,*£,oo0, 
Shri D. G* Bindu : I beg to move : 

"That, a farther sura not esxeding Jteffaafiob ua4er 
Demand No. 4 be granted to the Kajpramiwh to defray the levera 

■ ' ' \ #61 ■' 
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charges that would come for payment during the curse of the 
year ending 31st March, 1954. The Demand has the recom- 
mendation of the Rajpramu&h. " 

Mr. Speaker : Motion moved. 

Demand iVo.3 — Other Election Charges— Rs. 2,36,000* 

Recent Bye-Eletions. 

Shri Pendent Vasudev (Gajzvel) : Sir, I beg to move : 

" That the grant under demand No. 3 be reduced by 
Re. 1." ~ ; 

^ 1 

Mr. Speaker : Motion moved. 

Demand No, 4— Police— Rs. 6,12,000. 

Working of the Police Department particularly Railway Police* 

Shri V* D. peshpande (Ippaguda) : Sir, I beg to move : 
" Th at the grant under Demand No. 4 be reduced by Re 1". 

Mr. Speaker : Motion moved. 

Feeding Charges during Ike R.T.D. Strike 

Shri Ch. Venkatarama Rao (Karimnagar) : Sir, I beg to move, ; 

" That the grant under demand No. 4 be reduced bv 
Re. 1 ". 

Mr* Speaker : Motion moved. 

*fco^§*rooA* dsS-nt^&> #Q£^556o<5r* tsS&S ^cfo&cwtffc Ko5a3 3&y3$>32F*&v -#* 
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Supplementary Demands for Grants 

-U£* <£r^ ^fr? p * ,M J^<X?* v^U^a**^ ^^ « j»^JU<,| j >wUi v (£ji> 

dssj-o^&o tf^^sojekTrS, <£oo3Ss:S~ o^3w a^ss^os"^, ^fctf oi^sbo 
a^^^cSo/T^, -^a ^o^Xjo^o^ &3Sb,3£ esqSs^tf^o^o £> <5<^£o 7T £'ooa3d5j-*rt SotfoOj), 

CZT^o. ^ojjvOo^o^o A&-2o£>1b do^cos^eso, *s &*a /ve>£e&5co, kc££o^o 
<%-£ &&>^ *§"*££• ^o^Xta^o^ €5^5 ^9 s^or 7 ^ £) <?c£sco*"- * ^d^A^^o, s^c^o 

d*|^ &>o(j3o©o d<&> e$9"~°tfo5:o;& & 3<^5co"~° -£3 £3j~o}^Sb©* o^cooo^o "IbiSo 

"^^^ar^ ^»^§^oo(0, a"°«3 cScrosrel oZ&ng £00^3, sro deo^eS ^i^^^aroo^ 

a> £0 #eoSr6 &£do &&.£! a)c3o^oo o~<JCf*5:o, es ^ociefcoo o^A^lb ^To 1b<3o£, <3cooe5o 

S^O(A'^ Q^'gO^OO (&2SO<3<3 £0 sHoOO, ktbO^ (SCSoAO^jeT* oi^S S^QodtfO l?<3o. ft50OI^0©0 

*$ 3<£&o--» s^&Co ^Jo"~ ^Sx>Ds" 7, ^, STo t)^^ g-o^ bo, d^oceS ^o^ c5o. &-°4s^ c5o;&> 
«Jx3ogo^^<^o, eSdoST'eS £-°&r>o si^oo, sSAr^oo^a X)*^^"^^ sid^ SPSeT* "^^ti$ 
-^ojK^o ^d^-6^ — ar*3i "^<qS:§e)o ^po" ^^) ^^-t5\ocK5^o, dc&STtf s|tftf ''d*4 eo 

fcoa&Sw ^j$xSo «3OA0<S Sbr^ap. ^ ^oT^B^^^^^.^l^^^ (&&%>!&., , > 



? L ' * '." ,'1 
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f§" .> A* - ^ (^o'S&a -^ ^ ^ 0^§ 6W: £>Su o^^cT* l^^^aSoO ^fooT^I 

T>* x -o P Z*> "VuSTo sr&Sytt (£**<£ <Cf &£j3aa>o JL&do ©o§r°cSe> /todloui 

*,; * j& Zte b?ds)*G>s»> sj&STol JC&rtooA"* r s&oo © t ,S r *eS*j& bST^g^SS t5an». *0 

i^tfa dP&fc, fiT^I bfco^fto »^a , «-j 0. 3 " v £o w^vlxr ST°oo 3<&p>^r*3ft5oo 

a^„., rf-^* e d»T& *a»* ^* M« o^r. ft^uft &«*&&*>% ^^? 
«*5 tfCSd/uS^^^Aa. q^ J^tfsw *Tc5^» <Piroo ^^S^a^, okt» S^Swa**, A^oj 

m ?&r^*$H&* xrcSa ^^^sTT* Jr^«D* **«i^ •J^tfwST' (»S^ ri^4®^ 

•j4 h^i &5at5 k .«Jo.eT* ^^"i^COA^ -So^iSStf5 wcfe^L^^ «« 




Z".i 
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Supplementary demands for grants 

;£?■■"&. & <&>o(&>oo -£3 ^>«SS(S^»do SxJc&oceT 6 &r*$r&z,z\ 






tv'-x uj^v ~u> <■*,"_ H V 



&££*&$» 2f&o2P (£3o^r>o3 3ix&i73 v £&. T°«S ©S^tf atoS ^ .;i»rs5s~-* 






< ^' T \ t -<>*» a. iOrl C " }^ 






Li 



j~>» 



iSfrjbS ZlFcS&O-tido, dP&a©&> £)dOOx$£o, & 3^5SD0A* T°CIA^C& i^Sr^.^ ^ „- ^ 






•g^^boo* s^StfooiSo !S>o&>iM^ aTcSoo^do •£* 3<££oj/T° s^&Cootfo ec/C\3l 3fetfc 

s*tfo&>;?^ft. -£* 39^0 oio&Stf& X)oe5QDo^o ? .£2 S^a^A"* U^eS^ &drWce>;& 
^)gft5wA ,, »d sioeSo^^o o)3^S© ^StT^Sl ^Scffir»AC-S ,t, &. rtoexo* slgr* gg"^ & 
gTsS-B^oTT s'o^ajOo^ K$)&<>5*od &a«3g&chr D do. {Sosr^ STo^j $&1bc&c£u 

^ JftjT * OSU £& ^i (JB J^^ ^*J cT ( jfjKf - j^JUj J f Jty, tfji 

1 

•£* 3<£<3ooa" T) ^rs5— 33^©©^ s^o^a^So i&>o(&©o «&&&^ e&^^tfs&wSo 6-&c8r*AOtfo 
^*3 A&£€o 55oa*^ €$e)^Iodo©o ^roo^Sb ^o5D^o-o*do* [S^S^ |X^6^53d ts^ 

^oT* ,«r3 -Ss^dC /T "^. ^^&^ ©^ T»tfSS»rSa 4i 3<^5ooa^ fesScSinAO-sSc^aJ fk^*^ ^ 
^SSa5^a^^ , ^) ? ^o(a^5o ^d5o gboo«>5-3^ d5^^)^-5^c5«5oi5 SlOos^^S^ Jv^3, e S^oJT 

Mr. Speaker : The Minister will give his reply. 

* Shri V. D. Deshpande ; I want to speak on toy cat motions. ; 

; ,; Mr. Speaker ; The btidget will he pmseatetf to, the House at 
,j:j[«CpCIp«,.aod I wish that tiie qWuifen on the tiaee demands 
3^ 4, md 7 |>e completed heim s^# 'Jms-j so lhat after the 
kfv.af . tfae Budget the pastSe «»ay stdjourn for the day. 



u i ■>■ 




LtJtJ Ivt March, 1954. Dixetmion and Voting on 

Supplementary Dema idv for Grant s 

^Shri V. D> Deshpande: I shall finish mv speach in a few minutes, 
Sir, 

#sr fsr^wff % ftr^i%% # f i ift ^r^rr <fh ft m. % #$• 3Hi^ ^c $ pen' 

t# # i sfer %v% *r c^fhc % ^r w sfk apfr wr f?rfr <raf> *Hrt*ft 3^ 

5rt i faRRifr ^ft *rfor wffe 3>t <*&r ^r fiwa*u«5 fwr »wr m i fare ww 
*ft f%3TPT ^t qt^ Md4ir<4f *& ens? fr ft*n wr «rr i ^w q5t^ {sr&w* *rr m 

&ft*r f¥ ?ft f » t f^ srffcrr sfrpft w Ph>i*mi ^t i f%^ * *r 

^ fiK&qw m$ w3 sW * % M ?iff qnTrr 'srTff* i *nfr irfeff % fc&^R 
5fw# 3r M srfe f^sn^wap#rf^n *mr% eft ffffr t>*to f*R* 



fsTRfirr^ ^ *ft r^Mdsftsn&ti 



SW K D. Deshpande : Yes, I hh'all finish in a few minutes. 

Sir. 

Mr. Speaker : Let the discussion on Demand No S and 

Minister's reply there to be completed firot. We can take up 

demand No. 4 afterwards* Shri Bindu. 

^ 61 J?» J^Jtj $ *fa* *J £^ ^^ o»j?** Jci/ u^4 - &M?\f 
J^f rA/'J ^£-jfj* ( Unpopular ) 
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Supplementary Demands for Grants 

( Unpopularity ) Jo 1 *!* 1 * 61 «~ -uj J - k_L> £. 6< a5C^ J * ^ \„ s ^ 

Cm* ^"■W* .• J «? 

Shri V. D. Deshpande : That is not the problem. Whether it is 
a fair election ? That is the point. 

Shri D. (?, Bindu : It is unfair to the Congress Party, 

JC? ^ J 61 u^ tr-*~ £L ^itT^ ( Collegues ) #&& 

ol*U» *> yj^l jj\ ^KU LT r r jT5L >^u^jlj^ JJ^ -tTl^r-u . q^ ^ j V 

V^<-£** ^r*^" £ ji** - *£- J^V J!/" - olL2^ ^ jji ^Ub J" 61 *J (j** 
iru^ J^>^ <ol «J^il6! ii^* ^^^501 j^ qs. JU jji ^J^ ^ ^1 ^fo** l£« 

0^% ^6' L^* - «£- ^ l ^l ^ 4 ^ t ^ j 5 ^ 6^ vi*(rft jfgjr* \T ' i- U*^*-* Jci^ 

u^ cr I ,; jl Uj^ i*^ aJ ( F^ )^i jjAOl ^f 1 45" <j>j* Wa 

u^ »^tCUc^^ ( Tribunal ) Jl'^L/ *k** ^ j j js* U:^ it j^ 

* «ft * «^, ^ %OTti r — arearear q^ter, s^r % ft^fe% #, |P^r % ^r# ^w tor 



^Tf* 7 
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X f | 
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j * rjv ^ 


t r 


l P 


<? 



"Jus i / \h*nh I'Ht, /^ »/ s >oy // / Voting on 

S '/'/> * w 'f />/ />* tttanth Jt r drants 

* r r 4* ^ ' * **■: r *** -jr * T *? * >h t if"** *w tott ^ £ 3rft 

qr * *f r # r •> r ""v ? * ' f " ? /t;* r» *r TPfT T *R* ^f^T ^IrHl g | 
ff f m jfF * r t* f u* ** "t* r f f* 7 *7 HIW^ 3n7^*T** ^^^TT 

% j «~j *f ** ^T4tr ^mrpr^ *t*% 3^** fa^- 
rjv r f ,ft *n* * 3r* s^rtt % ft*r # rnu 

*T t(t r*r ^r r^rrr f[^ V *** J* ifTT *$ ** *o ?#ff * tftpfr *rer %* f# % 

r?Tfn r . f - r v r -» ^ Tj-i-p- 7TTTT ^r *?? £ *| *fr 1 1 *? *r* §t* Psmd% 

? fjT * n ' T T^r " * jfr #*** TT* *3 '<'*flM ** ft *afr $ I 3ffa * *t M<W»ft 

( Pi.rson.ilK ) *** *f?t ftnr » ^^^fof^*^^f^$fWrc 
ft^ «**iw tt fa*rrr *^*r 4% faro wt srorr t ? *tofr *w vnfr mitt m 

*» .. «s f* . * rs »v .. . A.. *» * „ <w» -«v ..%.. a j*>. ik 

!** *r$ rq w*t tot § f3r* *t§ <t <wiw T|t wwtt i iw ?n ^sw fwfr 

«Pif^^rr«r#r^%^i ! wt "* w srr f^'if^" ^^rt^pw j, *r fa* <*t fa* ?nc| 
Wi* wr t% f ft fa* *m * CTrrs *TF5r ^rwf"^ * t, <#r fa* 5% *t*% *rt fe*V 
*^ ^tt* «ft qrtsfter ^r ^tt ??t ^ sftr ?f*T^ fiW^il ^t feft srcg ?pft ^^*i* «f 
<w*^ifrv»^^^^^tf^*f^^a^% ^^#^^**^*fr% 
arosx #?fNr vx ^ $ aftt *5^*r**r^ ppr **r^i^|^ift^^ 
¥t ^nftw^w^t* ftWfH* §M£$z { Legitimate ) *rft% | 

wjt * *T |IIWC| TOW ^W^^* "Wf* <*T U| f I Wf W| W 

«jf|^ft # pr? *ft*ft i?f i wrt <t itafter ^ «rr t^ | t| #1 wr# *i*# x# 1 1 

wre It *ft» fw wr $ » iftr #^r rft q$ ^j*t if fV Jsp^ <kW\ Pnft ^ i if* 
fw %w * yirt *fr $m «ft *to *r v^ft fNr ( Courtesy week ) **n*r 

<W Vpf I 'tv *TO »Wf TS fa* *?f % 5J^* KWdl tt % J*^ iTORI fa* gxg 

l^lpr «f^ t ( Courtesy di y ) **i*r JlrftM it* *|r 1 1 «w we ^r 

fifl^iiohri m ?ya* ww *w* *PBfr faj& 
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Supplementary Demands for Grants 

{ At the Service of the people ) mj "sft ?tkt ^tftt ^nrgrr i 
u? «nff sm^ *f snEft t *t ^ ^ ^ ^"^ ^^" ^^ » 

* 

*!*.&*• 5? *rf* w'C i sr' atn. €t 3t. *ft farcr ^f w srs §*n^ sto* snOTgsr 
tfsjf «nW 3TW ^nvsra - ^>r ?re#teft f^r^nc ^w i 

XI ii-^j^i^ f y> i_ uy - j-ySyrr"! -^ - Jl j f I j i& J - ^J^ <Cr* 
£&„ J-jT a5"oj* k* 1 * ^&f^ <J if- o^'^'uy <i-j^ il «^* , jwl 

^JtStcS £ tfJ- J-jT aT«*_ Jf J fcl &\&*i jk jW - <S- B*J ^L £, 
*i (^jl (^V ^^ ^u* u* J*» ^k* /I eft* ^-V ^^ 

k- o^ cs* - J - j^ - W" LTia 5 ^ ^J ^ ^i cisb ( Timely ) 
r 1^* oU*a ^ If (•!>* «. v*>- ^j <^Jt^-i <-^" u J t n - ui* u>* • x3u </■ 



270 1st March, 1951* D mission and Voting on 

Supplementary Demands for Grants 

•-H; iAr*' «& V" 8 - 1 > J** J ;lr J- 1 * s J" j^ t n *i j> ' - ^j* 4** j*ft **{S 

oy~e*»* ^ +** ij$: j£ f l>* ij* &^* <S~^ j J* ^ y c*t* Jj^ jJCJ o^ - Jj* 

- «£> S^l* ^"«a w^W ^i-i* **>•* U *'J «r. *-^' uy* 4L~jV** - <*. J? <S* 
oVU aC* v 1 - <£- S*»* y u^ J^ ijf ****** £»' u 4* «sl v% X. OftW 

u$y^t jS'iS'jfjj *s~»J •</ j j 1 4*,* £f**j* J? -»•' r^" <*** ^ y* *****> 

irr^4*r*& ^ irJ^r** JL^jh ***** ^ *£** - «&. *j?u£ ^ 4** o-i 1 * py 
5fc»V ir aff *?J^ tfjj^ *J-^ *£**& jj j* ^^^ ^j i^Jb^vt" ^To^ 

c^ </** ^j** u^ ^ sJ ^^j* ^. *+* "<&- X oi% 4** - t*v y^ f* 

j 4^ ^ A* If-**/ j j i* r. -r-( Oi^nisatioii ) CrOe?^ 

ofr* - <*&* o^ { Complacent ) AW;^ u^ o^ * <*► cJU 




»^ 






Discussion and Voting on Uf Mnrtk. 1051 2T1 

Supplementary Demands for Grmt* 

^M" £ ( Strikes ) j£J*JJ c& -. «A<V u^ v/ •*- £ tf * - J -jT> 

*Jf 4$$- J-jTaG**... «*. t^ ly, w jS jJjb *->. £-*.>* jj* ,^f kj* J^ 

'u* 1 " ( State-wide ) •*■»'» j A*SJ *t jj' ^ J*> j -^*' ^ty Jv»jU 

$ ^t*** ^ o„\P ji'r 1 ^ i^y-jJ «~ *ti* *X ' »i* *L.-.ji <~ *ju# uC' >♦ X. 

Travelling allowances )>~-i>Jl *Ji3j\j b oU'ji! £, ^ i.^' ^ 

£tfi- J-jTjjI ~ A <£->* ^*;^ j^t o< *Gj*r toU y^ CU ^ J^ 
ufc* «/?■ "*- <J*-> J* u# ^ ot * <•** v^Jov-s» T ^-j-j-» JJ 1 * <r;j^ « i/W^ 

Demand No. 3 - O-I&^r Election Cha *gp$ * Rs 2,36,000 

Recent Bye-Elections 

Mr* Speaker : The question is : 

" That demand No* 3 be reduced by Re. 1 '\ 
The motion was negatived. 

Mr. Speaker : The question is : 



"That a further sum not exceeding Rs. 0,36,000 under 
Demand No- 3 be granted to the Rajpramikh to defray the servers] 
charges that would come forpayment during the course of the year 
ending 31st March, 1044, Tbe Demand has the rccommeiMiajtitm 
of thTRajpramukh, * 

Tlie motion was adopted. 

Demand No. 4 - Police * R* 6,12,000, 

W-orh&Kg of the Police Department particukxrty Mmi&ay Polki* . 

Shn V* D« Deshpande i I beg fcarr^oitfcc House tt> wiAdtewlT 

my cut motion. ^ ' >? t 

The ttotkxi wa% By leave of tito 1R ta wf 7 wkhdnnto^ 



u 



H 
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Firdwg Ch ,/^-a dwv/jg i£. T. />. Strike 

Shri Ch. Venkatramarao : I beg leave of the House to withdraw 
my cut motion. 

The motion was, by leave of the House, withdrawn. 

Mr. Speaker : The question is : 

iC That a further sum not exceeding Rs.6, 12,000 under De- 
mand No. 4 be granted to the Rajpramukh to defray the several 
charges that would come for payment during the course of the 
year ending 31st March, 1954. T ^ e Demand has the recommen- 
dation of the Rajpramukh. 

The motion was adopted. 

Demand No. 7 — Famine Relief— Rs. 7*03,000. 

Tike Minister for Revenue Excise & Forests (Shri K. V. Ranga 
Reddy) : I beg to move : 

"That a further sum not exceeding Rs.7,03, 000 under Demand 
No. 7 be granted to the Rajpramukh to defray the several charges 
that would come for payment during the course of the year ending 
31st March, 1954. The Demand has the recommendation of 
the Rajpramukh/' 

Mr. Speaker : Motion moved. 

Shri K. V. Ranga Reddy : I beg to move* 

" That a further sum not exceeding Rs. 1,74,000 under De- 
mand No. 7 be granted to the Rajpramukh, to defray the several 
charges that would come for payment during the course of the year 
ending 31st March 1954. The Demand has the recommenda- 
tion of the Rajpramukh. 

Mr. Speaker : Motion moved. 

Famine relief measures in Atirangabad District 

Shri B. D. Deshmukh (Bhokardhan-General) : I beg to move ; 
" That the grant under Demand N0.7 be reduced by Re. 1 w . 



*& ,,, , jfeFr* Speaker : Motion moved. 

% VMS' ?t*i ** v?- ' 5* *• 4> 
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Supplementary Demands for Grants 

Famine Relief Measures in Bhir District 
Shri Ramarao Aurgaonkar (Gcorai) : I beg to move : 
" That the grant under Demand No. 7 be reduced byRe.i !> . 

Mr. Speaker : Motion moved. 

Famine relief m;asure ; in X algonda Disti ict 

Shri K. Ramchander Reddy (Rammanapet) : I beg to move : 
" That the grant under Demand No. 7 be reduced by Re. 1 ". 

Mr. Speaker : Motion moved. 

Famh.e Relief Measures in Warangal District 

Shri B. Krishna (Khammam-General) : I beg to move : 
" That the grant under Demand N0.7 be reduced by Re. 1 " 

Mr. Speaker : Motion moved. 

Famine Reli<f Measures in Te'atig .r.a 

Shri Ch. Venkatramarao : I beg to move : 

" That the grant under Demand No. 7 be reduced by Re. 1 ". 

Mr. Speaker : Motion moved. 

J-^ Ji om ir 1 ■ «^ Crr «Wl** oy £±. £ ( Famine relief ) 
jJViU ^ J\ -ft. ^ **&* >' &•' - *- U > ***- f fc! ** ^ ** 

£uiLj ^ ^"^ ^ o~ tH - 4>* l^ 1*0 t*l» ■«? ^ £ tf$l» 

*?*&**•* - -a. y» i^^^ -^^ ^.>* r>^ * 



t m* 1 

».- if -h 



1st March, 19.71 DXtfssion and Voting on 

Supple ihcntunj Demands for Grants 

*•£* J'^j ^ w^U. <T f Scarcity ; J~s£~\ J^ v** ojt^^ 



* 



- «£_ «** ^«y r "v** ^ ^. 






^ ^SC^/l UU u . t : $*z ^ ^ ^jb ^C| ^ ^ j^ oLjij j^ „ -_• 

^^€ *foj* bU L"ib w jau „ ^b £ ^p jy^ o^ ^jju ^ 
jjl (jJ *>U IsToVU «j aTI; gjA ^ ji r jjU 4,52 oTjXj „. ^ 






» U?^ J** *JJj -AU _jc^' U: A C^XJ j^ j^jc-i ^ jby J~j£~l 

«fir. tprr- ^rH<4iic(^<: — srsarer «T5>w, fw? ^r . ^ ^ 5ft ^o?ooo % ^r 

^ mf$> vtmt i^r^t •^tfiwt 3Rtsr t?^ fror^f qrrf|^ q^r ft to i ^ ?rrff. 
g^Tf j^'ioJlr ^ ^¥ ^?xrn=fr ^Rfr 3mkr q* ^rrj^t ^r# fq%^ it^rt *m 

*>fcM'i *frmi«n ^trt ^c^ ^n% ^rr^ f^nr %^r ?rs-fr %c$^r f^rr^f wtrt 

fsfrroft ^rnTT^r ^cr ^r^ ^ -^jt ttstt %??r #^ft ?>?fr, srrfn- ^p ^ ^rrt ?raV 

zfwrr 3Tr^rwRT sn^t ?rr|t ^r fr s*f ^ap ^prr tppqrgrr ?WN *t Trf r ^trt fr^iT 
%^r wr ?rf|t. f? srrd? *ft ftri: ^rr^mr otk snf . 

pft ^rq^TRT qrfft f1% w wit ^>wr% ^nr fTcft #er& #%. ^ xhh^I^ tot 
m ^rrsjr »Nt ^rrt^r. *f*$fr t^t ^ ^tnr^rr% sril $i m ^Frtcf f^ttt ^ft^rr% 
v #w ^r^rWc 5RIT ^r^rnr ^rf|# f& ^r m^rxx ^mt ^i% *rft 
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ftrsrnr c^kt ^jw ^nrfr firsT Tnfr. ^pf ^ ^pt ^tftt w? ^ q-^ri?*- K^rr^ % 

kht ^7 crtt tot ^iF^r w ^nrafifr %^r. sr^p-Rr jfr t^tt stwtpt qrfp- £t 
$■ fcfr *h?fr Tf?t. &&% ^ <tt ^ mi m ^nr sn%% snff csrr ire qw ^r 

iKI64l^l«»l *ft *^^T fe*t" *N5t fteft cfrf? gft^ft ^T^ft. f^& SFrspi^T p* ?TO 

qrrf^ *tt <pet3" 1%^p: sRTr^rm TTf^t ftarr. <t*t #^r ^tt% ^fi% sft sk to$t 

pfBTK §TT^T Trff . fT S*FT £*a73T TI^TT ^. f^IoS +W*h*l $T s^T^T TlffST STi^ff 

ysnff vPW^r tfi^t^ ' Ni sr^ fr ^tt yfcrr ^fnft *ffaFrr arrets <rrf^i 31^ 
%& «nfft. *fr ^w ^^ H^ ^r^nr tot ^w ^# s^R^T H^t. cr^ ?flr *m 

^ 3oSS&\6o ^*> a'o^ko^o^ ,^&^) o^^dftSS^Cgj (j&^&^oo £&,£ £&* sp&i. 
iS^-« od5^) ^ooo^TT*^) |3«?>^S ^& I S^gb^"^ ^eT 9 ejo^goTT ^b^o-tfcSo ^30AC<S p 

"*fcoi5^ «9 i^otTo^ 5^^ ds^oo ^0^0^), ao«I fo(0**eo &5^tohfe, ^Oo^i ^)^^» 

\jfy&n&> s^\fto ^oo* ^o^tStT 6 e <T*<% S^wo ^a^o>oo5. wsTTo^ 
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i5^|) -^^cSo. -^3 53*5 $%&o& sSrizTS ■S^oeS). ^ Sfib$5)ao (jC'^o^^o, o^oT' «5 So^TC 
^)3 o*3od<5 ^awe^J^ sjocS^ScT* o5o^aX5^^T^^o. 
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5^4oo, ^ ^<fiss es^^©«3 <0^^ <^bgb w^s^^o ^dAcd. ooC^5o s ti^cg^c-3 






27S 1st March, I954t. UisMss'tOn and Voting on 

Supplementary Demands for Grant* 

ago. s:-j e£o-j~ou i A^r^o " "jr*£zM £o<os"";c'\ ^^wj^fTo^ i£sse,gb I) -3^^. /T"^* -- - 

^O Cx°sfc;rft-2> zT'^o q-!^ OOO &r>^cftro a^o^o ^£:^<r^ efo o^^s^ciJ 
iOo<j£) SoSg^/T'tfo e=? is^oT^s 5SSg£0<3Sb ^^^T^tfS «5ccSj So ^.aSo/T^j &&^&:o 

sso<3<5J &*i)b$bzooSc$3 3s3<35oito. -ga t5Sb/T° (Ste3©& esooo-o f ^oioc <5ooc°<Srtf 

;0£r6<35:>o ^Oo^io^, efoo £9<££ tfg£oo,3 &fry%> ^cio^o JO^SSoc/p a&Sso^&s ip^o^cSo 
& OoAo'X^x! . atago-tf ^jadS^rf (j^oeT ^©"* feagybrtSod o6^or<&>o ed^o"* £>JS 

^rfier°coo. 0^33 r'ft, ^^T^, 5o£o5<rV £rd^a& &c£e £.:r^£o"V£ Cf^T^s 
£>3i aS^ocS. ef>&oo£o£o3 $3 d^^^^r^c&S iSltao^ s"",t /ST'iors^ ys:;^ dr."1L 

^T*3q>:> ^^3" oVc, tS5E3o So s^'o/T^o ^1^ s>^3 a,s>j s^^45^^. Z^oi s^^fo 
A^oo^'l^ ^On53^3| (S^S^o/T'S, $\^ ^/T^ S53o -^Scc! e£»^J ^ao^.^^o, 

9^,^00 ii^n^ 5 ^ 0000 ^ ^ (5>®©^>^o^ esS^cS ^a^te^oiS ^ 1 ' B ^ <0 s3oiJ e^ 9~°£g£o;;S> 
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&8 a escf 3(^0/^ 3"!_ ^3o4S©^3 s^^Ao-d^Jo s^X)^: (fecsSb^-s^ ^^^^ 

^3j^S^ «§o-3 ^^S3 XS^SSSooTT essSooo « tfs^"°3 r*^5S» jjicdc^o ^f^:dv- «*!<" 

c-p^ iu^^^^ij ^.^Jilji^ o- 1 ^>Ju^^- °^ ^ it< ^ ^ ! -°-^ ^ 
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<£-cr^ ( Famine )u^ *C* r* "-Jrjip 

Oi^ V J a:;* 1 ^-^ ^ <JCL jj! Oj^ JjU jf- ^ X. - ^j Ci^ o>'. 









( Scarcity areas ) j^' (J--^ ! o^ u 1 -^ o* ^^\ r ;.,*. j>-?- 
uVV-A<£l<£-^Z^ r -^ ^-^^ ^^ ^LL-^T c^C'^ Jj.^i ^iS* ^v; ^J'*j' jj^ 
^ ^.U Uj5" J>*j c^*So ( Arrears ) vrji* <xl 

( Principles ) L A- J ^ Jj^^X^cr 1 «^^^ l f ^V m-* Aj s- J^U 

i^ (V*5** *^*^j.>f fc,i ' *-^' c^.- 4 ^1-****^ t,,^* cL. c^.'* ^f^^?" •* o*.^ 1 y-^ j«~* l-Ct Jj^* 
( Allot )^!3^' y^Ojjl^L^2jjl OJDJ^y a.r* 4^L£, J>*»J J" ^j -*jt* 
"^-J^Ufr i}j*Jj*^Ojcr**^jtCk)\A cJ^ aS"a.^* -M -^ IS'c^ 1 -<J£* i-J 5 " 

-u^ i«^Tuy ^j ^ 6loLJ'^^ <;;:: ur( Petty landowners) trJ^^Jji 

um.^l^ v UjTj^j^r^jjji^/r^ ^j^jl^jT^i w&jf 

£&j\ jj^jk j^H Qy^k~y>^?f^J>d~j[* up <> U^LCbj uOlt* jr 

m(jtf* y£ ^JJjJ J»M# f5**^>* 

« ^i i5 ^ V^ ^oi* ,5^^ ^ V^ - *~f J'4)J^ J/" u^ C - ^ ^ 
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,c^ ^ ( Arrears )avo*' <£~r*.P ji (Russian Food grgiii) 
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- ^. JSl* <$£o «jy «L ^^ U^5G^ oijU* J^r/l ^ lTlT^ jUj 

i , . Cabinet ) ^Vi- 4j^ j^aU*^ ^l m \$ ^ o^ «i~>l* £, 
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, ^ ^ ( Famine relief ) ^^ J u^ - ^ J^ <z~> v 1 ^- 
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Famine relief measures in Aurangabad District 
Mr. Speaker : The Question is : 

" That the grant under Demand No,7 be reduced by Re, i ". 
The motion was negatived* 

Famine relief measures in Bhir District 

Mr* Speaker : The Question is : 

u That the grant under Demand N0.7 be reduced by Re.x "• 



if < j inwnd* ft* Gran 



f L 



f > w k &/ * f j&rtt w Xalgonda District 
Mr, ^idif The Question is : 
" That the jrrant under Demand N0.7 be reduced by Re. 1 ", 

The motion was negatived. 

Famine telief measure* in Telangana 
Mr. Speaker • The Question Is : 
" That the grant under Demand N0.7 be reduced by Re. x "• 

The motion was negatived. 

Famine relief measures in Warangal District 
Mr. Speaker ; The Question is : 
M That the grant under Demand No. 7 be reduced by Re. 1 t% 

The motion was negatived. 

Mr. Speaker : The Question is ; 

M That a further sum not exceeding Rs. 7,03,000 under 
Demand X0.7 be granted to the Rajpramukh to defray the several 
charges that would come for payment during the course of thts 
year ending 31st March, 1954. The Demand has the recom- 
mendation of the Rajpramukh. 

The motion was adopted. 

Mr. Speaker : There is another item of the same Demand that 
has to be put to vote. 

The question is : 

" That a further sum not exceeding Rs. 1,74,000 under 
Demand No. 7 be granted to the Rajpramukh to defray the several 
charges that would come for payment during the course of the 
year ending 31st March 1954. The Demand has the recom- 
mendation of the Rajpramukh. 

The motion was adopted. 
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JWr. Speaker : We will now adjourn. 

The House then adjourned for recess till Five of the Clock. 

The House re-assembled after recess at Five of the Clock. 

[Mr. Speaker in the Chair] 

Presentation of Budget for the year 1954-55 

Mr. Speaker : The Finance Minister will now present the 
Budget for the year 1954-55. 

# 

fke Minister for Finance, Stat' sties, Custom h Commerce <& 

h.du&tr'e* (Shri V. K Kotatkar ) 

Mil Speaker, Sir, 

I rise to present to the House the Budget Estimates of Hyder- 
abad Government for the year 1954-55. 

Before, however, explaining the prospects of revenue and ex- 
penditure for 1954-55 an d the proposals for raising fresh revenue 
and incurring new expenditure next year, I wish, as usual, first to 
review briefly the general economic conditions, the trends 
k the price structure of various commodities, the production 
targets achieved in various sectors during the last one year and 
their impact on the financial resources of the Government, 

Economic Condition 

Prospects of agricultural production for the year 1953-54 are 
some what better than the results of the, year 1952-53. Overall 
production in the major industries of the State was better than in 
the previous year and the employer-employee relations showed a 
definite improvement over the position in 1952-53* Wholesale 
prices in general ruled higher than in the previous year and so was 
the cost of living. There was, however, some evidence of a 
slow downward trend towards the end of the year. The problem 
of unemployment, though still there, was a little less acute, with 
sotne rtsfe in placements. 

Agricultural^ Production.— Agricultural production in 1952-53 
turned out tojbe less satisfactory as compared to that of 1951-52 
due i3Ctaiinly to poor rainfall, which was only 2 141 inches as com- 
posed to £9,92 inches in 195 x -52. There was a decrease in the 
afereige under some of the major crops such as rice, pulses and 
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cotton by 2.85> 2.64 and 2.81 lakhs of acres respectively. The 
out-turn also suffered by 1 . 10 and 0.99 lakhs of tons, respectively, 
as regards rice and pulses and 1 . 14 lakhs of bales in respect of 
cotton. As regards oil-seeds, though there was an increasein the 
acreage under groundnut by about 1 .42 lakhs of acres, the out-turn 
was short by 1.35 lakhs of tons as compared to the previous year. 
Castor showed a decrease, both as regards area and yield by i.n 
lakhs of acres and 0.08 lakhs of tons. One redeeming feature, 
however, was that Jawar, Bajra and Maize, the staple cereals of the 
common man registered an increase of 18,62 lakhs of acres in area 
and 3. 14 lakh tons in yield. Secondly, the comparatively high 
prices for agricultural commodities that ruled in 1953-54 should 
have benefited the farmers to some extent. 

The rainfall in 1953-54 was much more satisfactory, the mon- 
soon and post-monsoon rains accounting for 36.08 inches as 
against 20.46 inches in 1952-53. But in some parts of the 
southwestern and north-western regions of the State, the 
rainfall was untimely and to some extent excessive and this 
caused some damage to the crops. Nevertheless, according to 
present forecasts (second), rice shows a rise of 3.42 lakhs of acres 
in area and 2. 18 lakhs of tons in out turn as compared to the 
corresponding forecast of 1952-53. As regards Jawar, there is a 
decrease in the acreage but the estimated production is about the 
same as in 1952-53. Though there has been a decrease in the 
area by about 80,000 acres in respect of groundnuts (third forecast) 
* the out-turn is expected to be better. Cotton, the other major 
crop of thfe State, however, shows and increase of about 2.80 
lakhs in acreage and about 31,000 bales m yield (fourth forecast). 
Agricultural production for the year 1953-54 thus promises to 
be somewhat better than last year. 

Mineral and Industrial Production* — The output of gold miac& 
in 1953 (9,282 fine o^s.) was better by 2,519 fine ozs« As compar- 
ed to 1952, the outturn of coal declined from 14. 3£ lakh tons to 
13.31 lakh tons. During the same period, production in respect 
of Cement and Paper improved by 82,500 tons and 2,000 cwts„ 
respectively, while cotton yarn registered a rise of 700 lbs. (till 
November, 1953) over the previous year's production of 25,100 lbs. 
Cotton piece-goods also improved from 75,800 yards in 1952 to 
85,200 yards (for 11 months of 1953). 

Labour.— The production could have been still better but for 
labour-management conflicts. During the year 1953 there were 66 
: <^pVte8 involving 87,000 man-days lost. Though the employer- 
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situation in 1952, conditions have to improve a uuod d. ,,; , h ,,; •., 
attain the position of 1951 when the total number at u^u-d*. - i.^t 
was only 33,900. Such a development, it is obvious uoaid iv a 
long say to arrest the growth of unemployment and impart w .a;;!, 
and strength of the economy of the State. 

Whlesale Prices. — As compared to 1952, the wholesale price 
levels in 1953 ruled higher. While the price index (Bast* : \car 
ended August 1939=100) in 1952 fell from 41S in January to 354 
in April, and then rose to 385 in December 1952. in the subsequ- 
ent year it rose from 388 in January 1953 to 447 in June and declin- 
ed to 389 in January 1954. A similar pise and fall in 1953 is notice- 
able in the All-India Index also. Wholesale prices in respect of 
all articles were at the peak in the State during the three months of 
May, June and July, 1953. The rise in the price of oil-seeds, oils 
and pulses being as high as 160, 150 and 106 points respectively 
over their index in January. General prices, however, we're not so 
high. The index for cereals which stood at 443 in January fell to 
393 in April, rose to 450 in July and declined thereafter to 438 in 
January, 1954. 

Working Class Cost of Living. — Working class cost of living 
was on the whole higher in 1953 than in 1952. Except for a slight 
fall by one point in January and February 1953 as compared to 1 68 
in December 1952, the index was continuously on the rise when 
the peak was reached in July at 184. This was mainly due to the 
increase in the price of certain food articles such as edible oils, 
pulses, sugar, etc., during this period and a similar situation 
was noticeable in most other centres in the Indian Union. The 
index number has thereafter shown a decline, the fall being 5 
paints by December 1953. If the present expectations of better 
agriculture production and fall in the prices of food articles materi- 
alise the index may stabilize itself at a somewhat lower level during 
the course of the current year. 

Employment. — One of the major problems confronting this 
State during the last two years, as in the other States of the Indian 
Union* has been unemployment. Though the problem is far 
from being overcome, there has been some easing of the situation 
as a result of the measures initiated by the Government in this re- 
gard Though the number of registration of all categories 6f 
applicants in 1953 (51,705) was about the same as in 1952 (51,789) 
placements showed a distinct improvement from 6,234 in 1952 
to xi)QQ2 in 1953. Incidentally it may be noted that the State 
Government accounted for about 55% of the placements while 
\lhepetitml Government and the private establishments account- 



t > 






V 



2M \+i Mmrlrt liCI Prts* n*tninri of Budget for 

the year l!>34-35. 

A for the balance. But the problem of the educated unemploy- 
ed rerr.d:r;cd as sirio.is as ever, though there also a slight improve- 
ment could be pt revived in the sense that the average monthly 
placements rose from ico in 1952 to 30S in 1953. It may also 
be mentioned that from April £953 to January, 1954, the number 
01 Government servants retrenched was 2,191 against which the 
Employment Exchanges were able to provide employment to 
1,464 retrenched Government employees. 

I shall now briefly indicate the results of financial transactions 
in 1952-53 and 1953-54 before proceeding to deal with the Bud- 
get Estimates for 1954-55* 

Actuals 1952-53* 

As against the Revised Estimate of Rs, 27,91 crores the actual 
revenue receipts in 1952-53 amounted to Rs. 26.74 crores thus 
recording a fall of Rs. 1.17 crores, which has occurred mainly 
under Land Revenue (Rs. 57 lakhs), State Excise Duties (Rs.85 
lakhs) and Miscellaneous ( Rs. 25 lakhs ), counterbalanced 
by increased receipts of Rs. 50 lakhs under Customs and other 
heads. 

On the other hand, the actual revenue expenditure was 
25.32 crores as against Revised Estimate of Rs. 26 Rs. 82 crores, 
thus resulting in a saving of Rs. 1. 50 crores occurring chiefly 
under State Excise Duties (Rs. 14 lakhs), Irrigation (Rs. 15 lakhs), 
Education ( Rs. 13 lakhs ) Agriculture (Rs, 15 lakhs), 
Miscellaneous Departments (Rs. 15 lakhs), Civil Works (Rs. 43 
lakhs), Compensation to Jagirdars and other Miscellaneous Heads 
(Rs. 30 lakhs) and Superannuation allowances and Pensions 
(Rs. 5 lakhs). Thus the year 1952-53 closed with a revenue 
surplus of Rs. 1. 42 crores. 

The Original Estimates for 1932-53 provided for a capital 
outlay of Rs. 7.37 crores on Irrigation and Power Projects, Buil- 
dings, Roads etc., and it was fixed at Rs. 7. 22 crores in the Re- 
vised Estimate for that year* The actual expenditure amounted 
to Rs. 6. 60 crores. 

The year closed with a cash balance of Rs. 11,80 crores as 
against Rs. 12.36 crores anticipated in the Revised Estimates for 

195*53- 

Revised Estimates 1953-54. 

The Budget Estimates provided for revenue receipts of 
lis* 38,02 crores* The actual receipts are now estimated as Rs. 25,92 
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crores thus resulting in a heavy fall of Rs. 2, 10 ct^a - u i.irh oc- 
curred mainly under Land Revenue (lis. 14 ^dihi. ?-ux>: iwcw 
Duties (Rs. 93 lakhs), Customs and Sales-tcr* tR,, ^ v,I !.v. In- 
terest (Rs. 9 lakhs), Civil Works {lis, 13 kkh^ arj ;;nm- Sur- 
charges and other Miscellaneous items ^Rs. 25 IJUiv, ho^d i T ran&- 
port Department (Rs. 19 lakhs), Union Excise Duties l4 <*. 5 Uh)^} 
and Police (Rs. 5 lakhs), counterbalanced by an increase of R 
lakhs under Income-tax and other heacL/ 



X. T ? 



The fall under Land Revenue was due to nori-as}Cw*ment 
quit-rent on certain classes of inarns which was coi.tcmpl.4tcd un- 
der the Hyderabad Enfranchised Inams Act, 1952. The reasons 
for non-assessment were mainly that the Government considered 
that this Act was not in keeping with the spirit of the present times 
as it permits remission to the extent of 7/Sths of the land revenue ; 
it aslo permits exemption of any inam or class of inams from the 
purview of the Act. Government feel that the abolition should 
extend to all inams excepting village service inams And inanis he 



by the charitable and religious institutions and that full assessment 
should be charged for all abolished inams. A Dill for the aboli- 
tion of inams in the State of Hyderabad which will be in keeping 
with the Government's policy indicated above, is proposed to be 
introduced in the current session of the Assembly. 

The large drop under Customs Revenue was due in the main 
to the recession in prices of some commodities (mainly cash crops) 
. falling in the category of exportable surplus and is also partially 
accountable by the smuggling of goods across the borders, other- 
wise liable to export duties, about which frequent reports are be- 
ing received. Steps are being taken to stop such malpractices 
which have involved Government in considerable loss of revenues. 
Another possible reason may aslo be that the merchant communi- 
ty may be withholding their exportable surpluses of foodgrains 
and other merchandise in the hope that export duties and export 
surcharges will be abolished at the end of the current financial 
year, thus saving the tax. 

The Expise Revenue has suffered partly due to reduction in the 

. number of Sendhi trees tapped last year, and partly under the 

, shop rentals, '-due to recession in prices and the depression in trade 

and business generally. The R/TJD. income has suffered on ac- 

- 7«irant of the losses during the strike period and the increase 

~itt ve&f>en$ture on various concessions granted to the R.T.D. em- 

%ees. Tliese variations have been explained in detail in the 

finance Secretary's Explanatory Memorandum 0x1 the Budget 

which is being ^%arateiy laid before the House, 
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On the expenditure side, the Budget Estimates provided for a 
total revenue expenditure of Rs. 28.22 crores out of which 
Rs. 27.26 crores were for the standing charges and the balance of 
Rs. 96 lakhs was for development schemes relating to Agriculture 
(Rs. 4.29 lakhs), Veterinary and Animal Husbandry (Rs. 2.C7 
bkhs), Irrigation (Rs. 1. 71 lakhs), Forests (Rs. 4.29 lakhs), Edu' 
cation (Rs. 25.57 lakhs), Medical and Public Health (Rs. 6.86 
m \ Han J an Welfare (Rs. 6.86 lakhs), Community Projects 
(Rs. 18.00 lakhs), Development under Tungabhadra Project (Rs. 
21. 43 lakhs), and other Miscellaneous heads (Rs. 4. 42 lakhs). 
The Revised Estimates place the expenditure at Rs. 27. 44 
crores as against Rs. 28.22 crores provided in the Budget. There 
is thus expected a saving of Rs. 78 lakhs occurring under Forest 
(Rs, 5 lakhs), Irrigation (Rs. 6 lakhs), Education (Rs. 11 lakhs), 
Civil Works (Rs. 25 lakhs), Pensions (Rs. 59 lakhs), Compensa- 
tion to Jagirdars and other Miscellaneous items (Rs. 30 lakhs), 
counterbalanced to the extent of Rs. 58 lakhs by increased expen- 
diture under Interest (Rs. 23 lakhs), Contribution to Sinking 
Fund (Rs. 15 lakhs), General Administration (Rs. 6 lakhs), Ter- 
ritorial and Political Pensions (Mansabs) (Rs. 13 lakhs), and other 
heads (Rs. 1 lakh). These increases and decreases have been 
dealt with in detail in the Finance Secretary's Memorandum. 
The revised estimates of Revenue and Services Expenditure for 
1953-54 thus reveal a deficit of Rs. 1.52 crores. ■ 

The Capital Budget for 1953-54 provided for an outlay of 
Rs. 6.87 crores against which the Revised Estimate has now been 
fixed at Rs. 8.02 crores. The year was expected to close with a 
cash balance of Rs. 10.84 crores. This was, however, based on 
the assumption that Government would be able to realise Rs, 60 
lakhs from the sale of the Delhi and Bombay properties and 
Rs.8o lakhs from Messrs. Birla Bros. Ltd*, on account of the loans 
advanced to the Sirpur and the Sirsilk Ltd, It was also^ expected 
that the Central Government would give a loan assistance of 
Rs.4.5 crores. The first two items did not materialise while the 
central loan assistance was restricted to Rs. 3 crores only. In 
connection with the appointment of the Reserve Bank of India as 
bankers to the State Government in place of the Hyderabad State 
Bank, it was also decided that in order to avoid any serious dislo- 
cation in the financial position of the Hyderabad State Bank the 
Government should allow the Hyderabad State Bank to retain, 
$s a loan repayable in 5 years, a sum of Rs. 5 crores out of the 
#ash balances which were required to be transferred to the Reserve 
of India. The Government were also able to raise success- 
Development Loan of R$. 3.31 crores during the year. 
* ~ of all these and certain other transactions, such as the 
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deficit on Revenue Account amounting to Rs. 1.52 crores. and 
anticipated savings under Capital and other heads amounting 
to Rs. 60 lakhs, the year 1953-54 is now expected to close with a 
cash balance of Rs. 5.33 crores. 

Budget Estimates 1954-55. 

I shall now deal with the salient features of the prospects of 
revenue and expenditure for 1954-55 and proposals for fresh 
revenue and fresh expenditure next year, 

Revenue Receipts 1954-55. 

Against the current year's Revised Estimate of Rs. 25.92 crores, 
the Standing Budget Estimates for 1954-55 provide for total re- 
venue receipts of Rs. 27.86 crores, thus recording an improve- 
ment of Rs. 1.94 crores, which has occurred under Income-tax 
(Rs. 18 lakhs), Land Revenue (Rs. 21 lakhs), State Excise Duties 
(Rs. 34 lakhs), Irrigation (Rs. 16 lakhs), Interest (Rs. 21 lakhs), 
Education (Rs. 7 lakhs), Civil Works (Rs. 22 lakhs), R.T.D. (Rs. 
7 lakhs), Central assistance for Community Projects (Rs. 33 lakhs) 
and minor increases under other heads (Rs. 15 lakhs). 

The increase under Income-tax is due to collection of arrears 
for the year 1952-53, while improvement under Land Revenue 
reflects the effects of proposed abolition of Inams and better col- 
lection of arrears next year. Similarly the State Excise Duties 
are expected to yield better results in 1954-55 due to collection 
of a portion of past arrears. 

The increase of Rs. 16 lakhs under irrigation represents larger 
appropriations of Central G. M. F. loans for repairs to breached * 
tanks and canals. There is a corresponding increase on the ex- 
penditure side also under this itenu 

Interest due from the Sirsilk Ltd,, and certain other industrial 
concerns, had fallen in arrears, and is expected to be collected 
next year. This is responsible for improvement under Interest. 

'The additional income qfRs.,7 lakhs under Education repre- 
sents larger Central grant for expansion of primary education under 
the Finance Commission's AwaucdL Sinukrly the receipt? from 

|ral Roatf Fund next year $re expected to be on a large scale 
e„ reflected in the increase und$r Civil Works* 




'l^Cr^ ; ^rnings % mMdi suffered cansidbrably in 1953-54 on 
^^^^Ml^^^ :v ^ exp^J3te4 -to impiwe mxX year. 
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WUh the prjzres* of wo* on the Community Projects and 
Nation*! l\uu*ion Service Blocks, the Central assistance under 
thea; 'waJo m 5 also be more next year, 

Re\enue Expenditure 1954-55. 

On the expenditure side the standing charges, for which pro- 
vision has to bj necessarily made, amount to Rs. 28.22 crores next 
rear. In addition to ibis a sum of Rs. 80.40 lakhs has been pro- 
vided for ne-' i:^ms including development schemes under the 
Five- Year Plan. There is thus a total provision of Rs. 29*03 
crores for revenue expenditure in 1954-55, as against Rs. 27.44 
crores provided in the Revised Estimate for 1953-54. The rea- 
sons for this increase of Rs. 1.58 crores have been discussed in 
detail in the Finance Secretary's Memorandum. Briefly speak- 
ing, there are increases under Land Revenue (Rs. 12 lakhs), State 
Excise Duties (Rs. n lakhs), Irrigation (Rs. 23 lakhs), Interest 
(Rs. 20 lakhs), Education (Rs. 45 lakhs),Medical & Public Health 
(Rs. 16 lakhs), Civil Works (Rs. 21 lakhs), Pensions (Rs. 7 lakhs), 
Miscellaneous Departments (Rs. 18 lakhs), Community Projects 
(Rs. 34 lakhs), and other heads (Rs. 5 lakhs). On the other hand 
savings have been effected under Police (Rs. 20 lakhs), Mansabs 
(Rs. 13 lakhs) and payments to H. E. H, the Nizam (Rs. 21 lakhs). 

The new items of expenditure for 1954-55 mainly consist of 
Rs, 11 lakhs for land census and other connected expenditure, 
Rs. 5 lakhs for the setting up of a separate organisation for pre- 
audit of headquarters payments and Inspection of Treasuries, 
etc., Rs. 4 lakhs for maintenance of up-to-date electoral rolls, 
Rs. 10 lakhs for contribution to the Scheduled Castes Trust 
Fund, and Rs. 21 lakhs for new development Schemes under the 
Five- Year Plan allocated as follows : — 





Rs. in lakhs 


(1) Agriculture 


5.0 


(2) Education 


. 5.0 


(3) Medical & Public Health . . 


6.0 


(4) Forests 


• x-5 


(5) Co-operation . . 


1.0 


(6) Veterinary 


. 2.5 



The Budget Estimates for 1954-55 provide for a total revenue 

Lditure of Rs. 29.02 crores as against an estimated revenue 

86 crores from existing taxes and other sources. There is 

B& x . 16 crores in the Revenue Estimates for 1954-55. 
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I shall presently indicate the extent to which it is proposed 
to fill this gap by fresh taxation. But before doing so, I should 
like to explain the salient features of receipts and expenditure un- 
der important heads. I shall first deal with receipts. 

State Excise Duties. — The State Excise Duties are the largest 
single source of revenue in Hyderabad and contribute nearly one- 
third of the total receipts. But we do not seem to have taken 
adequate measures for protecting the income arising from this 
source, as is revealed from the fact that the number of Sendhi trees 
tapped for extraction of Sendhi, which was 31 lakhs in 1950-51, 
fellto28 lakhs in 1951-52 and to 25I lakhs in 1952-53. This was 
due to indiscriminate fellings and destruction of the Sendhi trees 
during the last 3 years particularly on patta lands as the pattadars 
were given the right to remove Sendhi trees from their patta lands, 
if necessary.. The consumption of liquor has also gone down from 
6,2 lakh gallons in 1950-51 to 4,0 lakh gallons in 1951-52 and 
has remained constant at the same level in 1 952-53 . The shop 
rentals have also registered a substantial fall during the last 3 
yeat&as will be evident from the following figures :— 

Rents from Rent from 

Sendhi shops Liquor shops 

Rs. in lakhs Rs. in lakhs 

1951^52. : 4.97 1.34 

1952-53 4-63 1,05 - 

*95fc54 .,' 4*39; °-86 ;-' 

It is feared that leakages have also increased- lately * 

In view of its importance as a major source of revenue, Govern-* 
ment propose ^adopting suitable 'measures for safeguarding . the 
excise revenue and the Excise Department has been asked to pre- 
pare a scheme for the proper preservation, replanting, etc., of 
Seitflhi trees. 

Customs. — Under the financial integration v arrangements the.- 
Hyds&abad Government were required to abolish , internal land* 
•'cu&q^ and surcharges gradually over a period of 4 years,; £&, 'by 
&e $0$ p£ Match 1954. It was expected that &miifeiM$ .period ' 

11 be able to develop sales-tax to an exteitt that ft : 
tfce loss arising from th£ abolition of ctsstoifts and 
forsu&nce, of tnfe decision, the Hyde^bad -Govern- • 
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Nurv taL<: to <k\tVp general Sales-tax. However, after closely 
vatcHm' tU prr»£rr U HS of Sales-tax for nearly 3 years, it was felt 
that due to \anous limitations, such as the exemption of a large 
number tA commodities from Sales-tax, on the ground that they 
arc <s*.rtjdl to the life of community, and also the fact that 
Hyderabad is a landlocked State, it would be difficult to raise as 
mikh income from Sales-tax as was being derived from customs 
and fturctittrgcb, 

Representations were, therefore, made, first to the Finance 
Commission and later to the Government of India, requesting 
them to alio w H\ derabad to continue customs and surcharges for a 
few more years, as otherwise it would t>e difficult for Hyderabad 
Government to maintain even the existing level of expenditure on 
Social Services and other nation-building activities. It is a matter 
of some satisfaction that the Government of India have agreed to 
the continuance of internal transit duties for the coming year. 
The Revenue Estimates for 1954-55 provide for an income of 
Rs* 2 crores from this source, after making allowance for the 
present downward trend in prices and the reduction in the 
Wume of trade generally. 

I might also mention that Government received representations 
from the mercantile community urging the removal of surcharges 
on the ground that it causes considerable hardship and it is also 
responsible for large scale smuggling of commodities which are 
subject to export surcharge. But it was not possible for Govern- 
ment to concede this request as, apart from other considerations, 
such as its effects on manufacturing industries, it would have led 
to a substantial loss of revenue which the Government are unable 
to raise at the moment by any alternative source, However, from 
the prices of commodities ruling here and at places to which these 
commodities are exported, it is evident that the burden of sur- 
charge falls on the middlemen, and its abolition is not expected to 
benefit either the cultivators or the consumers to any appreciable 
extent. 

Road Transport Department — The net earnings of the Road 
Transport Department have suffered during 1953-54 on account 
of the strike of R.T,D* employees in the month of August 1953, 
as well as the general economic depression which has affected the 
earnings of Indian Railways also. Till now the accounts of the 
R.T.D* were being kept outside the ordinary Government Ac- 
counts and the State Budget showed only the transactions relating 
to Captial provided from general revenues and the interest on Capi- 

^^$^wej3oqnent'$ $hare of net earnings, received from the R,T.D t 
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In deference to the wishes of this House it has now been 
decided to place before the House the R.T.D. Budget also as part 
of the State Budget. 

I shall now briefly explain the position of the more important 
expenditure heads. 

Land Revenue. — A provision of Rs. 8 . 86 lakhs was made in 
1953-54 to collect basic data regarding the various types of land- 
holdings, their yields and other data which would be of use for 
implementing the land reforms contemplated by Government. 
The work is in progress and a further provision of Rs. 10.92 lakhs 
has been included under " new items " for 1954-55 for this pur- 
pose. 

Police. — I feel happy to bring to the notice of the House that 
expenditure on Police has been progressively coming down from 
year to year as will be evident from the following figures, and 
I sincerely hope that with the improvement in the conditions of 
peace and order. It would be possible to further reduce the expen- 
diture on Police, the ultimate target being that it should not 
exceed 10% of the total Budget. 



Rs. 


in Crores 




4*84 




5-93 




3.98 




3-45 




3-H 



1950-51 (Actuals) 
1951-52 do 

*95 a -53 do 
1953-54 (Revised) 

1954-55 (Budget) 

In an. expanding economy like ours, the savings realised in 
administrative expenditure on Police and other services have been 
absorbed by increasing demands for developmental expenditure. 

In passing, I should also like to mention that compatible with 
our ikia&cial resources, a sum of a. 14 lafchs has been, provided in 
#te nekt year's budget for ameliorating t&e service ^iidi|i<>i|f of 
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Jb&i €om#Ww» Measures.— The import of tne Coiiimfttee 
^ *"*" " pited in order to st«dy ifeSfisxten* of oorruptiaa in 

%» twk& r^amt»«id#t»ons to$>u*4©w corruption 
«mder &^^A%^-J^m^^ ^^ extra 

---,.., „,,,,„ . lljfc frkW^fc bj^fcitefe'jP* tftidget for setting 
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Education.— The programme for expansion of education «, 
ptually in the field ot primary education, made coraidS»5l 
headway during the year, and full advantage was taken of th 
aal grant of Rs. 20 lakhs received from the Government of t3?~ 
m I 953~54 f °r expansion of primary education. In con«ifn *• 
uith the Collectors and District Advisory Committees on fc? 
tion, the Department has drawn up an ambitious plan for vSS" 
hshment of new schools so as to attain the target of Xfn? I 
least one voluntary aided school to each village wlh a p£3$ 
of 500 or above and at least one single-teacher fchool to e?K 10n 
with a population of x.ooo and above. Under this San ge 
new voluntary aided schools were opened and an addit?oSd ^ 

Sol 3,895 teachers were given t0 the *«* «&?£££ 

In addition to this, 1,500 teachers have been aoDomt^ 
der the scheme for relieving educated unemploymeKS T' 
been taken U p by the Hyderabad GovenS^J&Sf 8 
with the Government of India. P^icipatxon 

ta^and in selected kcalitie/in HydeXTa^S^ 

Efforts are being made to convert as manv nrimarv *,*„ 1 
possible mto basic schools. The progress ^tnTSS, t w 
ever depends to a large, measure, on the avaSiUtyoW- ^ 
teacher It is therefore, proposed that in addition to kTT** 
Basic Education Centres now functioning at BhiSoor M ^ ee 
abad and Yarmarus, all the existing traili ceSS for ¥ ° mm " 
school teachers should be converted into Slic TminSa P r JXiary 
dunng the next two years. * a raining Centres 

. In regard to Secondary Education, the oolicv of n«»™ 
is to encourage private enterprise by extendiCTdeLSr^^ 
*d to private institutions. Wvl, dSfc ^ 
lower secondary classes and 59 new hiheTseSondtrJ^o * new 
opened in Government schools, wkh mfco^mS o^tf 7 er * 
people who c^me f orward with doixatiom to^ Smpmtnt^ 
additional buildmg accommodation required for theaS Th^ 

m^m^^^iphrm coutse in MeSi<3 [*gK 
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ing and Electrical^ Engineering separately. A three-year diploma 
course in Automobile Engineering is also proposed to be added as 
and when finances permit. 

A Central Crafts Institute, which will provide instruction in 
various types of crafts, will start functioning from next year. The 
School of Commerce is being reorganised to provide a course in 
H.S.G. (Commerce), in addition to the existing post-matricula- 
tion diploma courses. Evening classes for diploma courses in 
Commerce and Banking have been sanctioned, which will func- 
tion on a self-supporting basis. Three more Technical High 
Schools in Nizamabad, Nanded and Raichur, and three more 
Girls' Vocational High Schools in Warangal, Gulbarga and Au- 
rangabad, will start functioning from next year. 

The Budget Estimates for 1954-55 provide the following, 
special grants for further expansion of education : — 

(1) Rs, 7 lakhs for expansion of primary education. 

- (2) Rs. 6 lakhs for the scheme for relieving educated un- 
employment* 

(3) Rs. 5- lakhs for expansion of secondary and technical 
education. 

The expenditure on education, wliich was Rs. 2 . 9a crores in 
1947-48 and Rs. 4.09 crores in I95i~52> has risen to Rs, 
5.10 crores in the budget for 1954-55 an ^ now constitutes 17*57% 
of the revenues. 






1 
Medical and ^Health Services.-^The \xe^^mi^ r ^^m^ iot 
1954-55 make a special provision of Rs. 6 lakM'^tiw ? !^*Sfees 
u&der the Five-Year Plan and a further grant f #f Jh^ g f fekte fcas 
been made in the Capital budget fcr„g3rt$nsid& ^ 
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'm 1m >MwUcrnk «.*id child welfare centres trans- 
it.* a J. tr mthe Women and Children's Medi- 
cal Aid Association. . . i . 16 

(6* K\c Child Welfare Centres at Districts. . . .34 



Total .. 6.00 



Apicuhun. — A new Laboratory building has been put up at 
Hima} atsagar which will accommodate the Entomology, Patho- 
logy, Oil-seeds and Horticulture Sections of the Department and 
is expected to give further impetus to the several research sche- 
mes now in operation, in respect of rice, wheat, jowar, pulses, 
maize, oil-seeds, cotton, sugarcane, grapes, and custard apples. 
A new research laboratory has also been constructed at the Rud- 
roor farm in Nizamabad. 

The grow-more-food programme which envisages supply of 
oil engines, pumps and bull-dozers, distribution of improved 
seeds and manure, control of paddy hispa and other pests and 
diseases and manufacture of compost, was in full swing during 
the year and all the grants are being repeated in 1954-55. A 
further sum of Rs. 5 lakhs is also being provided next year for 
taking up new schemes under the Plan. 

Taccavi advances, in the shape of manure, improved seeds 
and oil engines, for which a provision of Rs. 1 . 17 crores was made 
in the State Budget for 1953-54 were further increased by secur- 
ing a short-term loan of Rs. 1 . 04 crores from the Central Govern- 
ment and it is proposed to continue these facilities next year also. 

Veterinary and Co-operation. — A sum of Rs. z.$ lakhs for 
Veterinary and Animal Husbandry and Rs. one lakh for Co-opera- 
tion has Seen provided next year for taking up new development 
schemes under the Plan. 

Development Schemes under Tungabhadra and Nizamsagar 
Projects. — The Budget Estimate for 1953-54 made a provision of 
Rs. ai . 43 lakhs for the rehabilitation of the expropriated persons 
under the Tungabhadra Project and schemes calculated- to assist 
the people in the Project area in the various fields of rural deve- 
lopment. This grant was utilised for the following purposes : — 

Rs. in lakhs 
k J^ Rehabilitation of expropriated persons * « 1 1 . 99 

ave Schemes . , .31 
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(3) Establishment of Cattle-cum-Sheep Breeding 

Farm . . 1 . 27 

(4) Construction of Village Roads . . ,86 

(5) Equipment for Reclamation and Development 

work and other Miscellaneous items such as 

Forest Nursery, etc, . , . . 7 . 00 



Total .. 31.43 



m " j ' i — — — *» «' i i»' ■ 11 — 1 



As regards the Nizam Sagar Project area a sum of Rs. 8.57 
lakhs was allotted in the current year's budget which has been 
utilised for the following schemes : — 

R$. in lakhs. 

(i) Revenue Schemes .31 

(z) Anti-liver Fluke Scheme 1 . 45 

(3) Agricultural Schemes 1 , 54 

(4) Co-operative Schemes , 33 

(5) Medical Schemes . 18 

(6) Construction of Roads 4,00 

(7) Other Miscellaneous Items .76 



•**■*•*• 



Total 8.57 



1^**mr****m*, •-Mhmi^wpM***' 
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Both these grants of Rs, ai .43 lakhs and Rs. 8.57 lakhs h*v© 
been repeated in the next year's budget. * 

Progress of the Five- Year Pla%r~~ The original Five-Year 
Plan for Hyderabad envisaged a total outlay of Rs. 40.5 crores 
out of which Rs, 30 . 5 crores were expected to be raised directly 
by the State Government and the balance of Jfcs. 10 crores wa& te be 
provided by the Central Government in the shape ,o£G.J&P!; 
grants and loans for irrigation schemes* Later 1% m&^m$w&& 
that the proper implementation of the B^w^ 
more money due partly to revision of certain ^timates m ibe light 
of m&nm$ in pripes of machinery and other goods aad the eost 
% t m $kcti&<m geneMljr, and partly to some oiataons in the original 
Pirn, k$M m$tatft&, $*e m£t#®m Jtaoot of Sebf Ibices, on account 



of nmm&WUrtm&fofmt m¥&k:Wm> and the cost of 
4evebDiM;#Mi^.# ; ti^,»^& projects- These 
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items involve an outlay of about Rs. 7.99 crores. The Hyderabad 
Plan, to be fully implemented, will thus require a total sum of 
Rs. 48.5 crores. 

While the Central Government has been giving all the assis- 
tance promised in the Plan, it has not been possible for the Hy- 
derabad Government to raise the necessary taxes and loans to the 
extent contemplated with the result that there is an overall deficit 
of Rs. 16.6 crores in the financial resources available for the Plan 
for which the Hyderabad Government depend, to a very large 
measure, on more generous help from the Central Government, 

However, in spite of all these difficulties, every pie that could 
be saved or otherwise raised has been earmarked for the .social fU 
services and nation-building departments as will be evident from * 
the following figures : — 





Heads 


Actuals 


Budget 




f 


1950-51 
(year im- 
mediately 
preceding 
the plan) 


1954-55 






Rs. in lakhs 


Rs. in lakhs 


I. 


Agriculture 


43-34 


75-42 


2. 


Veterinary 


14.51 


21.96 


3- 


Forests 


25-91 


36.52 


4- 


Co-operation 


• ■ 16.64 


22.27 


5- 


Fisheries 


2.17 


4.27 


6. 


Education 

* 


♦ * 393-03 


510.21 


7- 


Medical and Public Health 


121.54 


198.04 


8. 


Cottage Industries . . 


6.80 


8.80 


9- 


Irrigation Projects {Capital) 


296.92 


620.98 


10. 


Power Projects {Capital} 


40.00 


133.06 


11. 


Roads {Revenue & Capital) 


67.23 


73-25 




.., v _ Schemes* — The activities of the Sch<?4#led,, 
Trust Fund, which was constituted about six years back, n . 

J ~' of Rs. one crore (O.S.) have been expanding ,v^ry 

'imum/Utm-* ^ scholarships jn}d f hosted ajpa& j# ,. 
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1953-54 is expected to be of the order of Rs. 2z lakhs. At the 
end of current financial year the Fund is expected to have a balance 
of about Rs. 20 lakhs, which will be hardly sufficient to meet its 
normal requirements in future. 

It is, therefore, proposed to make a further contribution of 
Rs. 20 lakhs to this Fund during the next 2 years and a sum of 
Rs. 10 lakhs has been provided in the budget for 1954-55. If, 
however, during the course of the ensuing financial year the re- 
quirements of the Fund exceed the amount available in the 
Fund, then, the Government will endeavour to contribute a further 
sum of Rs. 10 lakhs. In addition to this, a sum of Rs. 6.86 lakhs 
has been included for carrying out the various schemes of Harijan 
Welfare undertaken by the Social Service Department, such as 
sinking of wells, acquisition of lands for house sites, supply of 
hutting materials, establishment of small-scale industries, grants- 
in-aid, etc. 

Community Projects and National Extension Service. — A pro- 
vision of Rs. 18 lakhs was included in the current year's budget 
for carrying out the programme of intensive rural development, 
under tne Community Projects Scheme, which envisages a well 
planned agricultural, social and economic development of our 
villages. The work was first started on groups of 100 villages 
comprising one Block each under the Tungabhadra Project, 
Nizamsagar Project and Lakhnavaram-Pakhal Projects. Later 
z more blocks were added under the first two projects. During 
the ^ear similar programmes were undertaken at two more places, 
one in Nanded District and the other in Bhir District tinder the 
Bendsura Project. 

Besides this, Hyderabad State has been aJUbaed.^'l^b!^ to? 
100 villages each under the National Extension Service Sdbooae, 
involving an expenditure of Rs, 7.50 lakhs oft each block over a 
period of 3 years. The main purpose <$ this pto^mxm h to 
ensure active and Enlightened cb-opeiation of t%eMtk^m lu, 
schemes undertaker! by Government lot |irdtnotir% tifete »dj^'rt4$ 
economic standards of viftage life. It m kope$ that ^^^^ i 
gramme when completed will b^^ kbm£^&^^^^ 
the outlook of both the rural jpopulatioti m& 1m "oj&^r^tffe^^l 
with the task of their uplift. Special Bmt^^m^W^^ W* 
made for giving necessary tttiiti^ *rf J» *wfe»I 

4epir«n^it$ r i^g^^7;tt^ 
~* J ^*"$mi^^i*i& |i»gmmmes 
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Eleven such blocks were taken up on October 2,1953, ^d x 5 
more will be taken up next October. 

Tta Government of India have also offered to assist the State 
Gov-rr.ment in establishing two agricultural basic training schools 
in the State, by sharing the cost in the following manner : — 



Non-recurring charges . . 

Recurring charges 1st Year 53-54 
Do 2nd do 54-55 

Do 3rd do 55-56 

Do 4th do 56-57 



Centre's State's 

share share 

100% 

100% 

m% 33i% 

So% 50% 

33i% 66 J % 



Another important programme of rural welfare which was 
started during the year, consists of local development works such 
as village roads, rural water supply, sanitation, etc., for which the 
Government of India sanctioned a grant of Rs. 13.10 lakhs 
for 1953-54 and State's own contribution amounted to Rs. 6.90 
lakhs. Here again the idea is that only those schemes should be 
undertaken for which there is substantial contribution from the 
local people in the shape of voluntary labour, material and cash. 
The programme is being executed by the Local Government 
Department and a large number of useful schemes have already 
been started in 1953-54. 

Restoration of breached Tanks. — The revised State Plan en- 
visages repairing of 3,387 breached tanks in the State, having 
an ayacut of 1,52,000 acres and involving an expenditure of 
Rs. 2 . 08 crores in 5 years. In addition to this there was a pro- 
;ramme of restoring 528 tanks with an ayacut of 38,033 acres 
reached in Mahboobnagar District during the cyclonic rains of 
1952* The estimated cost is Rs. 38 lakhs. Work has already 
been completed on 406 tanks, while repairs to 502 more tanks are 
in progress and will be completed shortly. On the whole the 
progress of work has been rather slow and arrangements are being 
made that the entire balance of the work must be completed by 

fe en f d of t j- 955 " 56 - The next year ' s budget provides *■• 48 

lakhs for this purpose. 

Revenue Deficit and Ways and Means to meet it — I have al- 

mdicated earlier in my speech that there is a deficit of 

« 16 crores on Revenue Account, This 4eficit should have been 
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cd at the end of March. 1954, but will continue during 1954-55. 



The deficit being more or less of a permanent character, it is 
imperative that all possible sources of raising additional revenue 
should be tapped. While all possible efforts are being made to 
economise in the level of Governmental expenditure, I must make 
it clear that any saving realised in administrative expenditure is 
likely to be more than absorbed by increasing demands for nation- 
building activities and other developmental expenditure. For 
further increase in expenditure on these services, the country will 
have to be prepared for paying more taxes. Mention of this has 
also been made in the speech of the Rajpramukh. There are a 
few avenues still left from which fresh revenues could be raised, 
such as, the case for the levy of a surcharge on land revenue in 
view of the fact that agricultural prices have risen generally five- 
fold, while hnd revenue rates have almost remained static ; en- 
hancement in the rates of school fees and unmetered water supply, 
etc., which are low as compared to the rates prevailing in other 
States. Similarly, it may also be possible to get something more 
out of the sales-tax by bringing about suitable amendments and 
modifications in the existing Act. However, I am not providing 
for increased revenues from these sources in the budget just now, 
but the possibility of bringing in suitable legislation, wherever 
necessary, for tapping some or all the sources indicated above, 
within the course of the ensuing financial year, should not be en- 
tirely ruled out. For the present, I propose the following two 
taxes only : — 

1. Rates of Motor- Vehicles tax, which is at present tow 
in Hyderabad as compared to other States, are proposed to be 
raised by 20% which is expected to fetch an additional revenue 
of Rs. 2.5 lakh per annum.. 



2. Sugarcane cess, which was imposed this year at the ratfe 
of Rs. z per ton, is now proposed to m raised to Rb. 4 pbt "" 



This k expected to yield Rs. 7.5 lakfas per aftnuffu 



t .?• 



These two measures will give ap additional hkm&&#$ 



\ 



ft 






otner measures tor raising aaoitionat revenue, \®m smmw* 
mean a further inroad on our already depleted reserves; 

1^e or^bal eapM *^54^*°^y IImit * 

e$ f<? tii^ ^tf^i^ : <m|;; ||;^4^^^^gat£dii, power and other 
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projects in progress. It was later deeded to take up a few more 
schemes of irrigation in Marathwada and other scarcity areas. 
The Government of India, who were approached for financial 
assistance, have sanctioned a long-term loan of Rs. 3 crores for 
undertaking new irrigation schemes and accelerating pace of the 
Kadam Project and minor irrigation works already in progress. 

The new programme envisages construction and development 
of the following :- 

Ta'i qas 
Vijapur 

Bhokardan 

Kannad 
do 

do 

Ashti 

do 

Mudhol 
Osmanabad. 
Suryapet. 



x, Reservoir across Dheku Nala near Bhatna 
valley 

2. Reservoir across Jui Nala near Donapur 
village 

Anicut across Shivna 



3 
4 



Improvemeut of existing anicut across 
Poorna 



• • 



# • 



■ * 



• * 



5. Anicut across Anjan river near Nijapur 

6. Kamli Project 

7. Talwar Project 

8. Sirala Project 
9« Anicut at Naldurg 
to. Musi Project 

Preliminary work on some of these has already been started 
during 1953-54 and suitable provisions have^ been made in next 
year's budget. 

The Budget Estimates for 1954-55 provide for a total Capital 
outlay of Rs. 8*85 crores, out of which Rs 540 crores are for 
irrigation projects, Rs 1.55 crores for the Godavari Valley Multi- 



55 c 

{wrpose Scheme, Rs 59 h&hs for Electricity Schemes, ' Rs. 60 
akhs for Industrial Housing Scheme, Rs. 53 lakhs for Roads and 
Buildings, and Rs 18 lakhs for Water Wor£$, Drainage and other 
schemes of local improvement 

The major portion of the Tungabhadra Dam has been com* 

»Jfcted and water was let out for irrigation on the 1st July, 1953, 

length of about iz miles to irrigate about 6,ooo acres. 

it fe proposed to complete the construction of the 

tt^er me spillway and the roadway above the gravi* 
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ty section. Canal work is in progress up to 66 miles as against 
the total length of 127 miles. It is expected that water would be 
let out up to 32 miles for the next Tabi crop. The Budget 
provides Rs, 3 crores for Tungabhadra Project. 

The Rajulabunda Diversion Scheme consisting of an anicut 
across the Tungabhadra river, which was taken up in 1947 is 
in progress. Half the anicut has already been completed and founda- 
tions have been filled in the remaining half. Out of 65 miles 
canal work is in progress up to 1^ miles. The work on the anicut 
has been rather slow due to delay in arriving at an agreement bet- 
ween the Hyderabad and the Andhra States in regard to compen- 
sation to be paid for the submerged lands in Andhra State. A 
provision of Rs. 80 lakhs has been made in the next year's budget. 

The Godavari North Canal or Kadam Project consists of two 
Dams and 48 miles of canal. The commanded area is 110,000 
acres, of which 53,000 acres are expected to be brought under 
irrigation. One of the Dams has been completed and the other 
together with the canal is in progress. It will be possible to let 
out water for irrigation in June 1955. The budget makes a pro- 
vision of Rs. 80 lakhs for this project. 

The work on the Ramagundam Thermal Power Scheme has 
also reached a very advanced stage. One Turbo set and all the 
six boilers have already been erected. Work on the second 
and third turbines and Coal Bunkers and Coal Receiving Hopper 
is in progress. The work on the Cooling Towers has been slow 
due to delay in the receipt of the requisite equipment. Trans- 
mission lines have already been laid up to Peddapalli and fajrtfeer 
extension is in progress. 

In consultation with the Central Water and Power Commis- 
sion, it has been decided to "connect Ramagundam to Hyderabad 
and necessary preliminaries are being completed. 

The programme of construction of low cost houses for indus- 
trial labour is in full swing. On its completion, there will be l^ao 
$ingle-room and 2,500 double-room tenements in Hyderabad 
City, 545 houses at Sanatnagar and 397 blocks at NandecL t A 
further provision of Rs. 60 lakhs has been made next year which 
k expected to be wholly received from the Central Government, 
half aa loan and half as grant. 

A complaint is frequently made that Marathwada has not 
received its, due share in thn 3?ive*Year Plan in the matter of Irri- 
gation and" Power Prefects. Ther0 is &o doubt that none of the 
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big Irrigation and Power Projects now on hand is located in Ma- 
rathwada. The main reason for this apparent omission is that 
the various major projects which form part of the State's Five- 
Year's Plan were already in progress when the Plan was begun 
and are not new ones. Care is being taken to see that in the mat- 
ter of other schemes under the Five- Year Plan, the districts of 
the Marathwada receive their due share. For instance, a number 
of National Extension Service Blocks have already been allotted 
to Marathwada this year and a few more will be started next year. 

As I have just stated a number of minor irrigation schemes have 
already been started in the Marathwada districts and Government 
are also making every possible effort to persuade the Planning 
Commission and the Government of India to include the'B6fl&&& 
Project, which is an Irrigation-cum-Power Project, estimated to 
cost about Rs, 9 crores, in the Five-Year Plan. 

Public Debt 

The public debt of the State which stood at R*. 55.61 crores 
at the beginning of 1953-54 now amounts to Rs. 63.76 crores 
the increase being due to fresh loans from the Central Govern- 
ment and the 4% Hyderabad State Development Loan, 1963, of 
Rs« 3*3* crores which was raised in October, 1953. 

Cash Balance and Ways and Means 

As I have already stated, the year 1953-54 is expected to close 
with a cash balance of Rs. 5.33 crores. This, however, does not 
represent the effective cash balance as it includes Rs. 1 , 97 crores 
which are locked up in certain banks in London. The real cash 
balance available with the Government is the Rs. 3.36 crores 
which almost wholly represents the proceeds of the 4% 
development Loan, 1963, raised in. last October, amounting to 
Rs, 3.31 crores. Against this, the capital programme for 1954-55 
envisages an expenditure of Rs. 8.8.5 crores, while a sum of about 
Rs, 1 . 50 crores is required to be kept with the Reserve Bank of 
India as normal cash balance and for maintaining the existing 
facilities for supply of small coins of I, G, currency. We thus 
require a suin of Rs; 6*99 crores on capital account 

The Government of India have agreed to give a loan assistance 
of Rs, 3 crores next year for schemes under the Five- Year Plan* 
ir loan of Rs, 1 . 76 crores are expected to be received from 
ernment of India for carrying out the industrial housing 
Mid the new minor irrigation schemes^ started, in 
^jwiof Rs, 82 lakhs will be realized from Mfengft*. 
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Birla Bros., Ltd., on account of loans advanced to the Sirsilk 
Ltd. All these capital receipts will amount to Rs. 5.58 crores 
as against Rs. 6.99 crores required for 1954-55. This means 
a deficit of Rs. 1.41 crores on capital account 

There is already a deficit of Rs. 1 . 06 crores on revenue account. 
The overall deficit in 1954-55 t^ us amounts to Rs. 2.47 crores, 
which will have to be covered by raising fresh loans, for which 
the Hyderabad Government depend, to a large measure on the 
help of the Government of India. 

Currency 

Under the existing arrangements the Hyderabad currency 
will continue to remain legal tender as before until the end of 
March, 1:955. It is, however, the policy of Government that all 
denominations of Hyderabad currency should be gradually 
withdrawn from circulation and replaced by Indian currency by 
the end of March, 1955. In pursuance of this policy, the fresh 
issue of higher denominational currency notes and whole rupees 
were stopped as from 1st April, 1953 and it is felt that fresh supplies 
of one~rupee notes, which are at present being issued to a limited 
extent, can also be stopped from the 1st April, 1954, without 
causing any dislocation in the economic life of the country. 
The small coins, i.e., 8-anna pieces and smaller coins will, however, 
continue to be supplied, to the extent the stocks permit, until 
the end of March, 1955. 

The circulation of the various denominations of currency on 
the 1st April 1954 and now is as follows : 

Nature of currency Circulation Present 

on 1 -4- 1 953 Circulation 

Currency notes of . Rs. 33.97 crores 10*23 croxes, 

Bs,. 5 and above. 

Q&e*ruppe notes Rs. 3.13 do 42 lakhs. 

WftfcV rupees and Rs, 5.03 do 448 crores/ 



. i << 



Small coin 



It will thus be evident that during the last ro| mdirifef cptiaftfc 7 
tion has been brought down from Rs, 42.13 erases to. Jt& r££*%X>. 
crores without causing any hardship to the people. " [,[ 

Banking 

As from 1st April; 1053 the Resem pamk off India have been 
appointed as #1$ ^mW 'M fa %# fe Gwemmnt under an 
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agreement. The Reserve Bank of India in their turn have 
appointed the Hyderabad State Bank as their agents for purposes 
carrying out the normal banking business of Government. As 
a result of these arrangements, the transactions on account of 
the public accounts of the State are now conducted by the Hyder- 
abad State Bank as agents of the Reserve Bank of India. The 
Hyderabad State Bank are also managing the public, debt of 
Hyderabad State (other than the recently floated 4% Hyderabad 
State Development Loan, 1963, which is being directly managed by 
the Reserve Bank of India) as agents of the Reserve Bank of India. 
They are also managing the Hyderabad currency as agents to the 
Central Government. As a part of these arrangements the Re- 
serve Bank of India have agreed to provide substantial financial 
accommodation to the Hyderabad State Bank in order to txmhXt 
the latter to continue the existing facilities for crop financing^ " 

At the instance of the Hyderabad Government, the Reserve 
Bank of India also agreed to provide short-term loans to the extent 
of Rs. 35 lakhs through the Hyderabad Dominion Co-operative 
Bank in 1953-54, and it is expected that facilities on a much larger 
scale will be available next year provided we are able to strengthen 
our co-operative organisations which are badly in need of greater 
vigilance, supervision and control by Government. 

The Government of India have recently indicated their willing- 
ness to provide facilities to the extent of Rs. 20 lakhs for long-term 
agricultural credit for Hyderabad. The departments concerned 
are preparing the necessary schemes in order to avail of this much 
needed help. This might take some time. In the meantime 
Government have advanced a sum of Rs. one lakh to the Central 
Land Mortgage Bank for sanctioning loans in accordance with 
the rules and procedure of that Bank. 

Food Situation 

I do not wish to say much on the food situation. My Hon'ble 
colleague, the Supply Minister, has already informed the House 
the other day that in view of the steady improvement in the food 
situation and the bright prospects of rice crop this year, Government 
have, with effect from the 25th February 1954, derationed and 
decontrolled rice. Thus all foodgrains in the State have been 
decontrolled and derationed. 

Industries 

In spite of adverse trade conditions the major industries in 
t&s State continued to show satisfactory progress. Theye^tfasa 
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i ar o er production of cloth, cedent, paper and sugar. There was 
a sught decline in the production of coal mainly as a result of the 
three-week strike in the Siagareni Collieries. 

Like all textile mills in India textile mills in Hyderabad at one 
time had large stocks of piece-goods and experienced great financial 
difficulties. The cloth movement has, however, improved con- 
^derably and the mills are in a better position now. One of the 
$Iilb in Hyderabad had to close down because of large stocks, 
outmoded machines, and the fact that it was running at a con- 
siderable financial loss. 

The Government have established Advisory Boards, mar tJ 
j&andloom Advisory Board, Handicraft Advisory Board and Kahdi 
tod Village Industries Advisory Boards. These Boards have 
done excellent work during the year and several proposals have 
been submitted to the Government for financial assistance. The 
Government of India have sanctioned Rs. 12. 26 lakhs for assistance 
to handloom industries. Details of ^the manner in which this 
^um is to be spent have already been mentioned in the House. 

Indutial Trust Fund.— The balance to the credit of the Fimd 
wasRs. 473.48 lakhs as at the end of March, 1953, invested in 

the following maimer :— 

R$. m limbs 

Shares ^ in- industrial ocfnceros m •• ui.36 

tdfctts'Jto in&fctiia^68rt6erfis .. .. .. r£&$8 

Loans to private individual industrialists . . . . -fUS$ 

hmmo e§ttage4*&tt&ttfes .. ' -• - : "•:-*\. i :t *34& 

|$!t<*4£ed securities .. .. *', «*!&«$& 

■ C^WnUieHt^Fd^er'Alcoh^^Pactdry ', >" - , . 1 ' ' ' » . ' - , -'64% 

MSsce&afteous investments . . . . * • *3*99 



'' a-.***. 



loin* amounting to Rs. 5o:48laBis were advanced 



1lflilrf8ies''d«^'^ae."%«sr*. v , ''•'-; ■ , ■. -•'--■--■*". .*■*«.■,. 
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During the last few months there has been greater industrial 
activity throughout India. The position in Hyderabad is, however 
still static. Possibilities of establishing a sugar factory in the Tunga* 
bhadra area and a cement factory at.Mancherial and a paper factory 
to manufacture paper from bagasse or alternatively cardboard 
are under the active consideration of the Government. . 

The Village Industries Training Centre has been reorganised 
during the year and 3 additional sections, viz., oil pressing, hand- 
made paper and tanning and leather goods manufactured haye 
been added to it. Six integrated training- centres have since been 
opened at Aurangabad, Bidar, Gulbarga, Karimnagar,, Mahbub- 
nagar and Warahgal to give training* and deiadnstiatibri In 'cottage 
industries. Nine traimng-<um-productidn centres ■hem'¥ iLAiU — 
established under the Community projects at BanswaSa, 
ArsappaHy, Kopbal, Gangavati, Kartagi, Mulug, i\anaea 
andBendsura. 

The new building for the Central Laboratories was recently 
opened by the Prime Minister. This building has cost in all 
Rs7ta.7a lakhs so far including the grant of Rs. 5 lakhs v from 
the Government of India. 

Account Organisation.— At the instance of the Comptroller 
and Auditor-General of India and the Government of India, 
it has been decided to take over the Headquarters payment work 
from me Accountant-General; Hyderabad. The new Directorate 
of Accounts and Inspections which will be shortly. set up for this 
purpose, will also be responsible for conducting Treasury ins- 
pections. It will also set up a regular training school for imparting 
accounts training to State Service personnel employed on accounts 
work, so as to improve their efficiency, and will conduct accounts 
examinations. The cost of the new organisation is 
estimated at Rs. 5 lakhs per annum, for which provision 
has been made to the next year's budget. 

CONCLUSION 

As 1 have already mentioned to you* the budget for the year 
1954-55 * s expected t0 show a revenue deficit of t*o6 crores 
ana a further deficit of x. 41 crores on capital account. 
So far, we have been able to manage with the generous assistance 
received from the Government of India and bv ^drawing^ to the 
lull upon the liquid portion of the reserves built up in the*p&s& 
I'Hifc liauid portion of our reserves is no# j|Hacticfelly edpus$®d 
is left is in & form that is not capable of immediate 




1 j 



Eiaswfe, 1 1 j ' 



presentation of Budget for 1st March, lim. till 

the ytar 1954-55 

realisation, such as the Taccavi loans, or is realisable only at a 
serious loss to Government such as investments in the indus- 
tries, foodgrain, stocks, etc. 

As in the past, ,the Government of India, will, I have no doubt, 
do everything possible to help us. While this is welcome, we have 
to do our part to fulfil the financial targets set out in the Plan. To 
maximise production, create new avenues of employment and raise 
thegeneral standard of living in the State, we have to stimulate 
and expand the level of investment in all national projects. An 
analysis of the expenditure "schedules on the revenue and capital 
aceoW would show that such is the aim and endeavour 
of the Government. Another method that could, with benefit, 
be adopted in an increasing measure, is to capitalise our man- 
Dower with the active co-operation of the people. The Planning 
Commission .envisages this in its Community Development 
and National Extension Service Programmes and we have already 
committed ourselves to this policy. 

A word is required with regard to exploring fresh sources of 
revenue in order to meet the current and capital requirements 
of an -expanding, economy -.envisaged in the Plan. Raising 
the level ,of existing taxes cannot; in future, offer, an adequate 
solution for the growing financial needs of the State. But the 
nature and extent -of the new tax measures would depend upon 
several factors now and in the near . future. It will also depend 
to a large extent on the findings and recommendations of the 
Taxation Enquiry * Commission. , As the House is aware, the 
Government of India have appointed the Commission to examine 
inter aUa the incidence , of - Central, State and Local taxation 
on the various classes of people and in different States ; the 
suitability of the present system of , taxation, Central, State, and 
Local, with refereacfe to : ■ ♦ 

(a) the Development Programme of the counfcty and the 
sources required for it, and .. 

(b) the objective of reduping inequalities of income and 
-^althri 1 the effect of stru*rfe .aftd level of taxation of tome 

«tal foamtibh, and mafetena&ce atad development /of 
pe enterprises ; and ' to make i^a)mmdic^ti<ms ia 
U with regard 'to: ,:* / \" /"' '■ ^ : ' N . - ; '' 

(t) modification required in the present .system of 
taction, and , .- ; ^ , u , f 

It is Expected that the rejx»r| of we Commission would be 
available .jbtibt? the expiry oOhe next financial year. For 



,i t \ i > A 1 , 

lift Vi"' ,*'?■" r ' ' i , !■ V 4 "■' 
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the present, it seems proper to await the recommendations of the 
Commission before making any important and far-reaching changes 
in the present tax structure. Certain minor increases, however, 
have been effected in the rates of Motor- Vehicles Tax and Sugarcane 
Cess as interim measures to reduce the retfenrie deficit to the 
extent possible. 

i 

In the end, I should like to say that, while there h no occa- 
sion for being complacent, there is also no reason for regarding 
the financial prospects as alarming. As I haw-mentioned readier 
in my speech, production has increased in all sectors of ecotioihie 
activity, and with the completieii of the Various irrigation and 
rer projects now on hand, the &v&ffl-&tf$amyWme slate h 
md to improve still farther and llfflSfe % tt(#ttel^etufns 
to the Exchequer. While be% f §&&*& *i&' wSBm'Wbm 
ahead, we can yet, tkefcfore, feofc&r#«d toWffitafc W&Woe 
end confidence, , ^ 

Jai Hind 
Business of the House. 

" 

Mf. Speaker: General dlacfcasidn ba the Budget wfll talfe 
place for three days, %e. % on Sth , ^tfi afcd ibth 6f Msutit, 19&., 

■r 1 

The following BiHs will be taken i#p% Ifii'lKfch r— 

(i) L. A. Bill No. I of 1954, a BiUto amend the Hyderabad 
Salaries of Ministers' Act, 1952; 

(2) L. A. Bill No. II of M54, a Bffl Wfcer to*amerid' Ihe 
Hyderabad Allowances of MSnSters' *Act, ; f$$t; 



Jf * i 



0. Ill yi iq&l , a BUI to amend tfceH&feder. 
Salanes & Allowances Am mum 



l *>* 



Amendments to the aMW^^'MiSWBe'l^&fedfaaie office 
by 13 Noon tomorrow. • ,; ' 

1 
, f I 

There is another Bill, viz** L, A. fiiil No* X3Q£I*fcf ia«a **tfi* 
Hyderabad Public Servants Tribunal of Bsijmy ^Aiufeii^ft 
Bill 1953*^ amencteents tribich ^faoiild im i»i*m^eB^^S2 
office by 4 o'Cldck tomorrow. ; 



1. iomdrtaw 

adjourned H 
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